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SUBJECT: FRENCH AND ITALIAN BANKS TO OPEN OEFICES IN EAST BERLIN 

1. THE CREDIT LYONNAIS, THE SOCIETE GENERAL AND THE 
BANCA COMMERCIALE ITALIAN A HAVE RECEIVED EAST GERMAN 
PERMISSION TO OPEN REPRESENTATIVE OFEICES IN EAST 
BERLIN. AS REPORTED IN NEUES DEUTSCHLAND ON MAY 7, 

THE "RESONSIBLE GDR AUTHORITY" (READ MINISTY OF 
FOREIGN TRADE) HAD THE PREVIOUS DAY APPROVED THE BANKS' 
APPLICATIONS. 

2. THESE WILL BE THE FIRST NON-GDR BANKS TO OPEN THEIR 
DOORS IN EAST BERLIN, BUT IT IS BY NO MEANS CLEAR WHAT 
TANGIBLE BENEFITS THE INVOLVED INSTITUTIONS, INCLUDING 
LIMITED OFFICIAL USE 
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THE THREE BANKS ARE WELL-INTRODUCED IN THE GDR AND PLAY 
AN IMPORTANT ROLE IN THE FINANCING OF THE NOT INSIGNI- 
FICANT TRADE VOLUME BETWEEN THE GDR AND FRANCE AND ITALY. 
THE NEW BANK OFFICES REPORTEDLY WILL PRO- 
VIDE NO BANKING SERVICES. AN OFFICIAL OF THE FOREIGN 
TRADE BANK (DEUTSCHE AUSSENHANDLESBANK-DABA) HAS 
CLAIMED, LAMELY IT SEEMS, THAT THE PRESENCE OF THESE 
BANKS LOCALLY WILL SPARE THE DABA THE TROUBLE AND 
EXPENSE OF COMMUNICATING WITH THE BANKS' HOME OFFICES. 

THIS IS TRUE, BUT A TRANSFER OF FUNCTIONS TO THE 
REPRESENTATIVE OFFICES IS ALL THAT WOULD BE INVOLVED 
UNLESS THE BANKS PLAN TO VEST THEIR BERLIN AGENTS WITH 
FAR-REACHING AUTHORITY. 

3. THE EAST GERMAN OFFICIAL ALSO INDICATED THAT THE 
DABA MIGHT IN THE NEAR FUTURE SEEK TO OPEN, FOR 
PRESTIGE AS WELL AS FOR LEGITIMATE COMMERCIAL REASONS, 

ITS FIRST FOREIGN OFFICES IN LONDON, PARIS AND MILAN. 

BEFORE DOING SO, HOWEVER, THE NAME OF THE BANK MIGHT 
BE CHANGED TO AUSSENHANDELSBANK DER DDR TO PREVENT 
POSSIBLE CONFUSION IN FOREIGN MINDS AS TO WHICH 
GERMAN STATE IT REPRESENTS. 

4. THE EMBASSY UNDERSTANDS THAT AT LEAST ONE U.S. 

BANK, UNION BANK OF SAN FRANCISCO, IS ACTIVELY CON- 
SIDERING THE ESTABLISHMENT OF AN OFFICE IN EAST 
BERLIN. UNION PLANS TO ASCERTAIN THE LIKELY GDR 
REACTION TO SUCH A MOVE PRIOR TO SUBMITTING A FORMAL 
APPLICATION; AND AN OFFICE, IF APPROVED, WOULD 
PROBABLY OPEN IN 1976 OR I977.COOPER 
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